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OATH OR AFFIRMATION

I, Dominic Baldini , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Emerson Equity LLC , as

of December 31 , 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signa ecouM.# aossno o
NOR PUBL C F0 NA

Title

This report ** contains (check all applicable boxes):
0 (a) Facing Page.
0 (b) Statement of Financial Condition.
2 (c) Statement of Income (Loss).
2 (d) Statement of Changes in Financial Condition.
2 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
2 (g) Computation of Net Capital.
2 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
2 (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
O (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

2 (1) An Oath or Affirmation.
2 (m) A,copy of the SIPC Supplemental Report.
O (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



EisnerAmper LLP

EISNERAMPER OneMarket,Landmark,Suite620
San Francisco, CA 94105

ACCOUNTANTS & ADVISORS r 415.974.6000
F 415.974.5488

www.eisneramper.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Members of
Emerson Equity, LLC

We have audited the accompanying statement of financial condition of Emerson Equity, LLC (the "Company") as of
December 31, 2014, and the related statements of operations, changes in members' equity, and cash flows for the
year then ended. The financial statements are the responsibility of the Company's management. Our responsibility
is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Emerson Equity, LLC as of December 31, 2014 and the results of its operations and its cash flows for
the year then ended, in conformity with accounting principles generally accepted in the United States of America.

The information contained in Schedules I, ll, Ill, and IV (the "supplemental information") has been subjected to audit
procedures performed in conjunction with the audit of the Company's financial statements. The supplemental
information is the responsibility of the Company's management. Our audit procedures included determining whether
the supplemental information reconciles to the financial statements or the underlying accounting and other records,
as applicable, and performing procedures to test the completeness and accuracy of the information presented in
the supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In
our opinion, the information contained in Schedules I, ll, Ill, and IV is fairly stated, inall material respects, in relation
to the financial statements as a whole.

San Francisco, CA
February 28, 2015

New York | New Jersey | Pennsylvania | California l Cayman Islands

EisnerAmper is an independent member of PKFIntemational Limited



EMERSON EQUITY, LLC
Statement of Financial Condition

December 31, 2014

Assets

Cash $ 290,805

Deposit with clearing broker 50,000

Accounts receivable 448,573

Prepaid expenses 1,983

Total assets $ 791,361

Liabilities and Members' Equity

Accounts payable and accrued expenses $ 390,403

Members' Equity 400,958

Total liabilities and members' equity $ 791,361

SeeAccompanying Notes to Financial Statements



EMERSON EQUITY, LLC

Statement of Operations

Year Ended December 31, 2014

Revenues:

Commissions $ 8,322,107

Investment advisory fees 349,529

Revenue from sale of investment company shares 141,633

Other income 243,393

Total revenues 9,056,662

Expenses:

Commissions 8,433,951

General and administrative 383,742

Professional fees 156,860

Rent 43,104

Insurance 28,595

Total expenses 9,046,252

Net income $ 10,410

SeeAccompanying Notes to Financial Statements
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EMERSON EQUITY, LLC

Statement of Changes in Members' Equity
Year Ended December 31, 2014

Member's equity, beginning of year $ 390,548

Net income 10,410

Members' equity, end of year $ 400,958

See Accompanying Notes to Financial Statements
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EMERSON EQUITY, LLC
Statement of Cash Flows

Year Ended December 31, 2014

Cashflows from operating activities:

Net income $ 10,410
Adjustments to reconcile net income to net cash

provided by operating activities:

Increase in accounts receivable (424,745)
Decrease in prepaid expenses 930

Increase in accounts payable and accrued expenses 344,397

Total adjustments (79,418)

Net cash used in operating activities (69,008)

Net decrease in cash (69,008)

Cash, beginning of year 359,813

Cash, end ofyear $ 290,805

SeeAccompanying Notes to Financial Statements
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EMERSON EQUITY LLC
Notes to Financial Statements

December 31, 2014

1. Business and Summary of Significant Accounting Policies

Business

Emerson Equity, LLC (the "Company") is a California limited liability company formed on
October 10, 2003. The Company is registered with the Securities and Exchange
Commission ("SEC") as a fully disclosed securities broker-dealer and is a member of the
Financial Industry Regulatory Authority, Inc.

As a limited liability company, the member's liability is limited to the amount reflected in
the member's capital account.

The Company operates under a clearing broker agreement with Pershing, LLC ("Pershing"),
whereby the Company introduces certain brokerage accounts to Pershing and Pershing
provides clearing services to such accounts on a fully disclosed basis.

Cash and Deposit with Clearing Broker

The Company maintains its cash in a bank deposit account which at times may exceed
federally insured limits. The Company also maintains cash and a clearing deposit with its
clearing broker which are not federally insured. The Company has not experienced any
losses in such accounts and believes it is not exposed to any significant credit risk on cash.

Revenue Recognition

Revenue arising from securities transactions (securities commission, sale of investment
company shares, and other revenue) is recorded on a trade date basis as reported by the
clearing broker, the investment company, escrow agent and/or other third parties.
Investment advisory fees are recorded quarterly as earned, in accordance with the terms of
the investment advisory contracts, as reported by the clearing broker.

- 7 -



EMERSON EQUITY LLC
Notes to Financial Statements

December 31, 2014

2. Business and Summary of Significant Accounting Policies (continued)

Accounting for Income Taxes

No provision for federal or state income taxes hasbeen made since the Companyis treated
as a disregarded entity for income tax purposes and its income is allocated to the member for
inclusion in the member's income tax returns. Management has concluded that the
Company is not subject to income taxes in any jurisdiction and that there are no uncertain

tax positions that would require recognition in the financial statements. Accordingly, no
provision for income taxes is reflected in the accompanying financial statements. If the
Company were to incur an income tax liability in the future, interest on any income tax

liability would be reported as interest expense and penalties on any income tax liability
would be reported as income taxes. Management's conclusions regarding uncertain tax

positions may be subject to review and adjustment at a later date based upon ongoing
analyses of tax laws, regulations and interpretations thereof as well as other factors. With
few exceptions, the Company is no longer subject to examination by tax authorities for years
before 2010.

Use of Estimates

The process of preparing financial statements in conformity with accounting principles
generally accepted in the United States of America requires the use of estimates and
assumptions regarding certain types of assets, liabilities, revenues and expenses. Such
estimates primarily relate to unsettled transactions and events as of the date of the financial

statements. Accordingly, upon settlement, actual results may differ from estimated amounts.

3. Net Capital Requirements

The Company is subject to the SECUniform Net Capital Rule (SEC Rule 15c3-1), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31,
2014, the Company had net capital of $309,949,which was $283,922 in excess of its

required net capital of $26,027. The Company's aggregate indebtedness to net capital ratio
was 1.26to 1.

- 8 -



EMERSON EQUITY LLC
Notes to Financial Statements

December 31, 2014

4. Indemnification

The Company enters into contracts that contain a variety of indemnifications for which
the maximum exposure is unknown but for which management expects the risk of loss, if
any, to be remote. The Company has no current claims or losses pursuant to such
contracts.

5. Related Party Transactions

The Company subleases its office premises on a month-to-month basis from its managing
member. Total rent expense under the sublease was $43,104 for the year ended
December 31, 2014.

During 2014, the Company paid commissions totaling $659,000 to the managing member
and $460,209 to registered representatives who are affiliated with the Company, which is
included in commission expense in the accompanying statement of operations.

During 2014, the Company received $116,000 in commissions on a transaction in which
the Company represented the buyer and another broker-dealer for which the managing
member provides services as the Chief Executive Officer and the financial and operations
principal represented the seller. This amount is included in commission income in the
accompanying statement of operations.

During 2014, the Company received $22,500 in commissions on a transaction from an
investment fund affiliated with another broker-dealer for which the managing member
provides services as the Chief Executive Officer and the financial and operations
principal. This amount is included in commission income in the accompanying statement
of operations.

- 9 -
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SCHEDULE I
Page1of2

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART llA

BROKER OR DEALER: EMERSON EQUITY, LLC as of December 31, 2014

1. Total ownership equity from Statement of Financial Condition.................... ..... .. ............... $ 400,958 3480

2. Deduct ownership equity not allowable for Net Capital..................... . ......... .... ............... ( ) 3490

3. Total ownership equity qualified for Net Capital....................... . .. .. ........ . . . . ......... 400,958 3500

4. Add:

A. Liabilities subordinated to claims of general creditors allowable in computation of net capital................ 3520

B. Other (deductions) or allowable credits (List)..................... .. . . . . .. .. . 3525

5. Total capital and allowable subordinated liabilities...................................................... ................... 400958 3530

6. Deductionsand/or charges:
A. Total non-allowable assets from Statement of FinancialCondition
(Notes B and 0)............................................................................. 91,009 3540

B. Secured demand note delinquency.......................................... 3590
C. Commodity futures contracts and spot commodities - proprietary

capital charge. 3600

D. Other deductions and/or charges........................ ..... . .... . 3610 (91,009) 3620

7. Other additions and/or allowable credits (List)...................... . ........ . ....... 3630

8. Net capital before haircuts on securities positions...................... . . ..... . .......... 309,949 3640

9. Haircutson securities (computed,where applicable, pursuant to 15c3-1(f):

A. Contractual securities commitments...................... . ........ .. 3660

B. Subordinated securities borrowings....................... .................... 3670

C. Trading and investment securities:

1. Exempted Securities....................... .... . . .......... 3735

2. Debt securities...................... ...... . . . . . . . . 3733

3. Options..................... . . .. . ....... . . . ..... 3730

4. Othersecurities...................... ... ..... .. . . . 3734

D. Undue Concentration....................... . ... . . . . .. . 3650

E. Other(List)...................... . . . . . .. .... . . . 3736 3740

10. Net Capital....................... . . .. . . .. ... . . . . ... . . .. .. . .............. $ 309,949 3750

OMIT PENNIES

Non-allowable assets:
Accounts receivable $89,026
Prepaid expenses 1,983
Total $91 009
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SCHEDULE I
Page2 of2

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART llA

BROKER OR DEALER: EMERSON EQUITY, LLC as of December 31, 2014

COMPUTATIONOF NET CAPITAL REQUIREMENT

Part A

11. Minimum net capital required (6 2/3% of line 19).............................. . . . .. .... ........... $ 26,027 3756

12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance with Note (A).................................... .............................. 5,000 3758

13. Net capital requirement (greater of line 11 or 12) ......................... .......... . ...... . . .... ...... 26,027 3760

14. Excess net capital (line 10 less 13)............................ ....... . . . . .. ........... 283,922 3770

15. Net capital less greater of 10% of line 19 of 120% of line 12................................................ 270,909 3780

COMPUTATIONOFAGGREGATE INDEBTEDNESS

16. Total A.l.liabilitiesfrom Statement of FinancialCondition..................... . . . .... . .......... $ 390,403 3790

17. Add:

A. Draftsfor immediate credit..................................................... $ 3800

B. Market value of securities borrowedfor which no equivalentvalue is
paid or credited........................................ ............................ $ 3810

C. Other unrecorded amounts (List)...................... . . ................. $ 3820 3830

19. Total Aggregate indebtedness......................... . . .. . ...... . ... ............. $ 390,403 3840

20. Percentage of aggregate indebtedness to net capital (line 19 / line 10)........................... . . ....... 125.96% 3850

21. Percentageof debt to debt-equity total computed in accordance with Rule 15c3-1(d)...................... 3860

COMPUTATIONOF ALTERNATE NETCAPITAL REQUIREMENT

Part B

22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirement pursuant to Rule
15c3-3 prepared as of the date of the net capital computation including both brokers of dealers and
consolidated subsidiaries debits................................................................................................ 3970

23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
or subsidiaries computed in accordancewith Note (A)........................ ........................................... 3880

24. Net capital requirement (greater of line 22 or 23)....................... . ....... . . . . . ....... . 3760

25. Excess capital (line 10 or 24)....................... .. .. .......... ... . ....... . ... ........... .. . 3910
26. Net capital excessof the greater of:

A. 5% of combined aggregate debit itemsor $120,000....................... . . ......... . . ......... .. 3920

NOTES:

(A) The minimum netcapital requirement should be computed by adding the minimumdollar net capital requirementof the reporting broker
dealer and, for each subsidiary to beconsolidated,the greaterof:
1. Minimum dollar net capital requirement, or
2. 6 2/3% of aggregated indebtednessor 4% of aggregate debits if alternative method is used.

(B) Do notdeduct the valueof securitiesborrowed under subordination agreements or secureddemand note covered by subordination
agreementsnot in satisfactoryformand themarketvalues of membershipsinexchangescontributed for use of company (contrato item
1740) and partners'securities which were included innon-allowable assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assets.

- 12 -



SCHEDULE II

EMERSON EQUITY, LLC
Computation for Determination of Reserve

Requirements Pursuant to Rule 15c3-3
December 31, 2014

The Company claims an exemption under Rule 15c3-3(k)(2)(ii) and therefore is not subject
to the reserve requirements of Rule 15c3-3.

- 13 -



SCHEDULE III

EMERSONEQUITY, LLC
Information Relating to the Possession

Or Control Requirements Under Rule 15c3-3
December 31, 2014

The Company claims an exemption under Rule 15c3-3(k)(2)(ii) and therefore is not subject
to the possession or control provisions of Rule 15c3-3.

- 14 -



SCHEDULE IV

EMERSONEQUITY, LLC
Reconciliations Pursuant to Rules 15c3-1 and 1503-3

December 31, 2014

1. Reconciliation of Computation of Net Capital to Respondent's Computation

The reconciliation between Schedule I and the respondent's computation is as follows:

Net Aggregate
Capital Indebtedness Percentage

Computation per respondent $ 309,949 $ 390,403 125.96%

Computation per Schedule I 309,949 390,403 125.96%

Differences $ - $ -

2. Reconciliation of Computation of Reserve Requirements to Respondent's Computations

The Company claims an exemption under Rule 15c3-3(k)(2)(ii) and therefore is not subject
to the reserve requirements of Rule 15c3-3.

- 15 -



EisnerAmper LLP

EISNERAMPER OneMarket,Landmark,Suite620
San Francisco, CA 94105

ACCOUNTANTS & ADVISORS T 415.974.6000
F 415.974,5488

www.eisneramper.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Members of
Emerson Equity, LLC

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)
Emerson Equity, LLC (the "Company") identified the following provisions of 17 C.F.R. §15c3-3(k) under which the
Company claimed an exemption from 17 C.F.R. §240.15c3-3(2)(ii) (the "exemption provisions") and (2) the
Company stated that it met the identified exemption provisions throughout the most recent fiscal year without
exception. The Company's management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about the
Company's compliance with the exemption provisions. A review is substantially less in scope than an examination,
the objective of which is the expression of an opinion on management's statements. Accordingly, we do not express
such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

San Francisco, CA
February 28, 2015

New York | New Jersey | Pennsylvania | California | Cayman Islands

EisnerAmper isan independent member of PKFInternational Limited



EMERSONEQUITY

Exemption Report

Emerson Equity (the "Company") is a registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and Exchange Commission (17 C.F.R.240.17a-5, "Reports

to be made by certain brokers and dealers").This Exemption Report was prepared as
required by 17 CFR240.17a-5(d)(1) and (4).To the best of its knowledge and belief, the
Company states the following.

(1) The Company claimed an exemption from 17 C.F.R.240.15c3-3

under the following provisions of 17 C.F.R.240.15c3-3k(2)(ii).

(2) The Company met the identified exemption provisions in 17
C.F.R.240.15c3-3(k) throughout the most recent fiscal year
without exception.

Emerson Equity LLC

Name of Company

1,Dominic Baldini,, swear (or affirm) that, to my best knowledge and belief, this
Exemption Report is true and correct.

By:

Title: Managing Member

Date: February 28, 2015

155 Bovet Road Suite 725 San Mateo CA 94402 650.312.0200 T 650.312.0206 F emersonequity.com

Emerson Equity LLC Member FINRA/SIPC

CA Insurance License No:0E65723



EisnerAmper LLP

EISNERAMPER °"e Markset;Landcrark,CSuit9e620
ACCOUNTANTS & ADVISORs T 415.974.6000

F 415.974.5488

www.eisneramper.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYlNG AGREED
UPON PROCEDURES

The Members of
Emerson Equity, LLC

in accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments (Form
SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended December 31, 2014, which
were agreed to by Emerson Equity, LLC and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties in evaluating Emerson
Equity, LLC's compliance with the applicable instructions of Form SIPC-7. Emerson Equity, LLC's management is
responsible for the Emerson Equity, LLC's compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States). The sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records in
the general ledger and the corresponding check payments, noting no differences;

2. Compared the total revenue amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2014, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2014, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
related to revenues for sale of mutual funds, variable annuities and insurance products and other revenues
not related to securities business, noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers supporting the adjustments related to revenues for sale of mutual funds, variable
annuities and insurance products and other revenues not related to securities business, noting no
differences; and

5. There was no overpayment applied to the current assessment with the Form SIPC-7.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to
be and should not be used by anyone other than these specified parties.

San Francisco, CA
February 28, 2015

New York | New Jersey [ Pennsylvania | California | Cayman Islands

EisnerAmper is on independent member of PKFInternational Limited



SECURITIESINVESTORPROTECTIONCORPORATION

P.O.Box 92185 2W0a2sh37nigt83nD.C.20090-2185 SPC4
(33-REV 7|10) Genel'al ASSBSSnlent ReconciliatiOn (33-REV 7/10)

For the fiscal year ended 12/31/2014

(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends forpurposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the informationshownon the
a-a--------".:ww. MawAADC220 i mailinglabel requirescorrection,pleasee-mail
066296 FINRA DEC any correctionsto form@sipc.organdso
EMERSONEQUITYLLC indicateon the formfiled.
155 BOVETRD STE 725

SAMMATEOCA94402-3155 Nameandtelephonenumberof personto
contact respecting this form.

2. A. General Assessment (item 2e from page 2) $

B. Lesspayment made with SIPC-6 filed (exclude interest)

Date Paid

C. Less prior overpayment applied )
D. Assessment balance due or (overpayment)

E. interest computed on late payment (see instruction E) for__days at 20% per annum

F. Total assessment balance and interest due (or overpaymentcarried forward) S
G. PAID WITH THIS FORM:

Check enclosed, payable to SIPC

Total (must be same as F above) $ OO

H. Overpayment carried forward $( ) '

3. Subsidiaries (S) and predecessors (P) included in this form (give nameand 1934 Act registration number):

Tne SIPC member submitting this form and the

person by whom it is executed represent thereby Ç § • }
that all information contained herein is true, correct E- A C-
and complete. (Nameof corpor Part e I organization)

(Autho Ized signature)

Datedthe day of vtorárt/ , 20i. G Q
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:

Postmarked Received Reviewed

'::= Calculations Documentation Forward Copy

e.eDisposition of exceptions:

1



UEICrilVillNtillUti VI JEFV as.1 va e-sure.... .. . ... _

ANDGENERALASSESSMENT Amountsfor thefiscal period
beginning 1/1/2014
and ending 12/31/2014

Eliminate cents

2ta ToNtairevenue(FOCUSLine12/Part ilA Line9, Code4030) $ i OÛÛy
2b, Additions:

(1) Total revenuesfromthe securitiesbusinessof subsidiaries(exceptforeignsubsidiaries)and
predecessorsnotincludedabove.

(2) Net lossfromprincipaltransactionsin securitiesin tradingaccounts.

(3)Netlossfromprincipaltransactionsin commoditiesin tradingaccounts.

(4) interest anddividendexpensedeductedindeterminingitem28.

(5) Net lossfrommanagementof or participationin theunderwritingordistributionof securities.

(6) Expensesotherthanadvertising,printing,registrationfeesandlegalfeesdeductedin determiningnet
profit from managementof or participation in underwriting ordistributionof securities.

(7) Net loss from securitiesin investmentaccounts.

Totaladditions

20. Deductions:
(1) Revenues from the distribution of sharesof a registered openendinvestmentcompanyor unit

investment trust, fromthe sale ofvariableannuities,fromthe businessof ínsurance,frominvestment
advisory servicesrenderedto registered investment companiesor insurancecompanyseparate 1L
accounts, and fromtransactionsinsecurity futures products. i i *D

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerage andclearancepaid to otherSlPCmembersin connectionwith
securitiestransactions.

(4) Reimbursementsfor postagein connectionwith proxysolicítation.

(5) Net gain from securities in investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfrom transactionsin (i) certificates of depositand
(ii) Treasury bills,bankers acceptancesorcommercialpaperthat maturenine months or less
from issuancedate.

(7) Directexpensesof printingadvertisingandlegalfeesincurredin connectionwithotherrevenue
related to the securitiesbusiness(revenuedefinedby Section16(9)(L) of the Act).

(8) Other revenuenotrelated either directly or indirectlyto the securitiesbusiness.
(SeeinstructionC):

(Deductions in excessof $100,000 requiredocumentation)

(9) (i) Total interestanddividendexpense(FOCUSLine22/PARTilA Line13,
Code4075plusline 2b(4)above)but notin excess
of total interestanddividendincome. $

(ii) 40% of margininterestearnedon customerssecurities
accounts (40% of FOCUSiine 5,Code3960). $

Enter the greater of line (i) or (ii)

Totaldeductions

2d.SiPCNetOperatingRevenues

26.GeneralAssessment@ .0025 $ l I
(to page1, line2.A.)

2


